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The BAP affirmed the bankruptcy court’s order ruling that
the debt owed by debtor Flegel’s corporation was nondischargeable
under § 523(a)(4).  Debtor was the sole director, officer and
shareholder of the corporation.  After the corporation ceased
doing business, Debtor paid corporate funds to herself. 
Plaintiff Burt & Associates remained unpaid.

The BAP held that once the corporation became insolvent and
ceased doing business, the trust fund doctrine imposed a
fiduciary duty on Debtor to hold the corporation’s assets in
trust for the benefit of creditors and to distribute those assets
equally among the corporation’s creditors.

The BAP also affirmed the bankruptcy court’s finding that
the corporation was insolvent.

99-12(9)






















